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OATH OR AFFERMATION

1. David N.Pdngle _ _ , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Fells Point Resenrch LOC , as

of Demmber31, 2017 .20 i 7 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officeror director has any proprierary irnerest in any account

classified solely as that ofa customer, except as follows:

IC | ? Chief ExecuUwe Onicer

Notary PubNe

Th s report ** contains (check all applicable boxos):

(a) Pacing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
3 (i) information Relating to the Possession or Control Requirements Under Rule f 5c3-3.
/ (j) A Reconciliation, incinding appropriate explanation ofthe Computation of Net Capital Under Rule 1Sc3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Ruie 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIFC Supplemental Report.
(n) A report describing any material inadequacies found anexist or found to have existed since the date of the previous audit

**For conditions ofcon/idenaial treatment ofcertain portions oftMifiling, see section 240.17a-5(e)(3).



BRyANT A. GaudETTE,CPA

INDEPENDENT AUDITOR'S REPORT

To the Director of:

Fells Point Research, LLC

600 Wyndhurst Avenue Suite 300
Baltimore MD 21210

Report on the Financial Statements

I have audited the accompanying financial statements of Fells Point Research, LLC(the "Company")
which comprise the statement of financial condition as of December 31, 2017, and the related
statements of operations and other comprehensive income, changes in stockholders'equity and cash

flows for the year then endedthatarefiled pursuantto Rule17a-5undertheSecuritiesandExchange
Actof 1934,and the related notestothe financial statements and supplemental information. The first

year-end report I audited for Fells Point Research, LLC was for the December 31, 2016 year end.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this

includes the design, implementation, and maintenance of intemal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements basedon the audit. I conducted

the audit in accordance with auditing standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance that the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor'sjudgment
including the assessment ofthe risks of material misstatement ofthe financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness ofthe entity's internal control. Accordingly, I express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for the audit opinion.

21320 Provincial Boulevard, Suite 100 : Katy. TX 77450 : 713.252.5190 : bgaudette@bgtxcpa.com



, Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
positionofFells Point Research, LLC asof December 31, 2017,and theresultsofitsoperationsand itscash

flows for theyearthen ended in accordance with accounting principles generally accepted in the United States
of America.

Reporton Supplementary Information

The audit was conducted for the purpose of forming an opinion on the financial statements as a whole.The
supplementary infonnation contained in the supplemental schedules required by Rule17a-S under the Securities

Exchange Act of 1934, including the Computation of Net Capital under Rule 15c-3, Computation for
Determination of Reserve Requirements and information relating to Possession or Control Requirements Under
15c3-3, if applicable, ispresented for additional analysis and is not a required part of the financial statements.

Suchinformationis theresponsibilityof managementandwasderivedfromandrelatesdirectlytotheunderlying
accounting and other records used to prepare the financial statements.

The infonnation hasbeensubjected to the auditing procedures applied in the audit ofthe financial statements and

certain additional procedures,including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,and
other additional procedures to test the completenessand accuracyof the supplemental information presented.In
forming my opinion on the supplemental information, I evaluated whether the supplemental information, in form
andcontent, ispresentedin conformity with Rule 17a-5 ofthe SecuritiesExchangeAct of 1934andin accordance
with auditing standardsof the Public Company Accounting Oversight Board (United States). In my
opinion, the information is fairly stated in all material respects in relation to the financial statements asa whole.

BRYANT A.GAUDETTE, INC.

February 27, 2018

2l320 PROVINcfAL BOUGEVARn, sUITE 100

KATY, TX 77450
(713)252-5190

21320 Provincial Boulevard, Suite 100 : Katy.TX 77450 : 713.252.5190 : bgaudette@bgtxcpa com



FELLS POINT RESFARCH, LLC

STATEMENT OF FINANCIAL CONDITION

December 31,2017

ASSETS

Cash $ 20,503
Deposits S 916

$ 21,420

LIA BILITIES AND MEMBER'S EQUITY

Liabilities

Accounts Payable $ 2,126

Member's Equity S 19,294

S 21,420



FELLS POINT RESFARCH,LLC

STATEMENTOFINCOME(IDSS)

For the Year Ended December 31,2017

Revenues

Research Fee income $ 34,000

Expenses

Guaranteed Payments 14,300

OHice Rent 7,589

License & Registration Fees 6,195

Telecommunications 5,665

Pofessional Fees 4,558

Travel 1,405

Dues and Subscriptions 772

Oñice Supplies 768

Insurance 472

Education & Training 546

Entertainment 176

Miscellaneous Expenses 210

42,655

Net Income (3,655.32)



FELLS POINT RESEARCH,LLC

Statement Of Changes in Member's Equity

For the YearEnded December 31,2017

Balance, December 31,2016 $ 27,949

Net Income (8,655)

$ 19,294Balance,December31,2017



FELLS POINT RESEARCH, LLC

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2017

CashFlows FomOpertating Activities

Net income $ (8,655)
Adjustments to reconcile net income to net cash flows fomopemting activities

Change in operating assets & liabilities

PrepaidExpenses 2,082

Accounts payable 1,875

Net cash flows from operating activities and increase in cash (4,698)

Cash,beginning ofyear 25,201

Cash,endofyear S 20,503



NOTES TO FINANCIAL STATEMENTS

Note 1. Organization and Significant Accounting Policies

Organization

Fells Point Research, LLC ("the Company") became a securities broker and dealer as approved
by the Securities and Exchange Commission ("SEC") and the Financial industry Regulatory
Authority ("FlNRA") on February 24, 2009.

The Company is a limited liability company (or "LLC"), and as an LLC, any liability to the
owner is genemlly limited to amounts invested into it. The Company only has one Member who

is involvedin all of the Company'soperations.The Companyis scheduledto dissolve on
June 20, 2037, unless terminated by the Member-owner at an earlier date.

The Company's current services include providing financial research services to institutional
investors.

The Company uses certain furniture and equipment provided by its Member-owner (without
charge). Any charges that could be allocated to the Company are not material.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues, and expenses during the reporting
period. Actual results could differ from the estimates that were used.

Cash includes cash in bank checking accounts.

Revenue Recognition

Revenue is generally recognized when services are provided and invoiced to the Company's
customers. .Payments for services are generally negotiated or may be determined by the
Company's customers. All of the Company's revenue is from two customers.

Accounts Receivable

The Company uses the allowance method to recognize accounts receivable that may not be
collectible. Management regularly reviews all accounts and determines which are past due and
may not be collectible. Any amounts that would be written off are charged against the
allowance. Management has determined no allowance is necessary. The Company had no
receivables at December 31,2017.



Income Taxes

The Company has a single member and is a disregarded entity for tax purposes. Items of
income, loss,deduction, and credit are passedthrough to its Member-owner. The Company does
not file federal tax returns at the Company level as it is owned by a single member.

Subsequent Events

The Company has evaluated additional subsequent events through the date these financial
statements were available to be issued,which was February 9,2018.

Note 2.Guaranteed Payments

The Company pays guaranteed payments to its Member. The amount and frequency of the
payments are determined at the Member's discretion. During 2017, guaranteed payments
totaling $14,300 were made to the Member.

Note 3.Leases

The Company leases its office space under an operating lease that expires on
September 30, 2019. Total minimum lease payments requimd under non-cancelable operating
leasesfor the years ending December 31 are as follows:

2018 7,813

2019 5,993

$ 13,806

Note 4.Commitments, Contingencies and Guarantees

Management of the Company believes that there are no commitments (other than the
commitment described in Note 3), contingencies, or guarantees that may result in a loss or future
obligations asof December 31, 2017.



Note 5.Net Capital Requirements

The Company is subject to the SECUniform Net Capital Rule (Rule 15c3-1). Accordingly, the
Company is required to maintain a minimum level of net capital (as defined) of 6 2/3% of total
aggregate indebtedness or $5,000,whichever is greater. At December 31, 2017 the required
minimum net capital was $5,000. The Company had computed net capital of $18,378 at
December 31, 2017 which was in excess of the required net capital level by $13,378. In
addition, the Company is not allowed to have a ratio of aggregate indebtedness to net capital in
excess of 15 to 1. At Decentber 31,2017 the Company'sratio of aggregate indebtedness to net
capital was 0.1157to 1.



a i e

a

SUPPLEMENTARY INFORMATION



FELLS POINT RESEARCH, LLC

SCHEDULE I
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

December 31,2017

Computation OfNet Capital

Member'sEquity $ 19,294

Deductions

Deposits 916

Net Capital, as computed 18,378

Minimum Net capital 5,000

Emess Net capital S 13,378

Comptation Of Aggregate Indebtedness

Accounts Payableand aggregate indebtedness $ 2,126

Comptation Of Aggregate Indebtedness

Minimum Not Capital Requimd (62/3% of total aggregate

indebtedness or $5,000,whichever is greater $__ _5,000

Percentage of aggregate indebtedness to net capital 11.57%

Ratioof aggregate iridebtedness to net capital 0.1157

Fells Point Research,LLCiseæmpt fromthe computation of reserve

requirements pemuant to Rule 15c3-3under paragmph K(2)(i)



FELLS POINT RESEARCH, LLC

SCHEDULE II
RECONCILIATION BETWEEN THE COMPUTATION OF NET CAPITAL PER

THE BROKER'S UNAUDITED FOCUS REPORT,PART llA, AND THE
AUDITED COMPUTATION OF NET CAPITAL

December 31, 2017

Net capital per the broker's unaudited Focus Report, Part IIA and
per audited financial statements $ 18,378



BayANT A. GAudETTE, CPA

EXEMPTIONREWEWREPORT

15c3-3(k)(2)(i)

David Pringle
Fells Point Research,LLC
600 Wyndhurst Avenue
Suite 300
Baltimore, MD 21210

Dear David Pringle:

We have reviewed management's statements, included in the accompanyingRepresentation Letter of
Exemptions, in which Fells Point Research, LLC identified 15c3-3(k)(2)(i) as the provision under 17
C.F.R.§15c3-3(k)under which Felis Point Research,LLC claims exemption from 17 C.F.R.§240.15c3-
3.Fells Point Research, LLC stated that it has met the 15c3-3(k)(2)(i) exemption throughout the most
recent fiscal year without exception, or, with exception, as noted in the Representation Letter of
Exemption.Fells Point Research,LLC's management is responsible for compliance with the exemption
provisions and its statements. Our review was conducted in accordance with the standards of the Public

Company Accounting Oversight Board (United States) and, accordingly, included inquiries and other

required procedures to obtain evidence about Fells Point Research,LLC's compliance with the exemption

provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.
Based on my review, Tam not aware of any material modifications that should be made to management's
statements referrxi to above for them to be fairly stated, in all material respects, basedon the provisions
set forth in Rule 15c3-3 under the Securities Exchange Act of 1934.

BRYANT A.GAunErrE, INC.

.9qµygtd. mwdaffo

February 27, 2018

21320 PRoviNctAL Botn.EVARD,surrn 30
KKrY, TX 77450
(713)252-5190

21320 Provincial Boulevard.Suite 100 : Katy.TX 77450 : 713.252.5190 : bgaudette@bgtxcpa.com



FELLS POllNT RESEARCH, LLC

FELLSPOINT RESEARCH LLC'S EXEMPTION REPORT REQUIRED IsYSEC RULE 17A-

5(d)(1)(i)(B)(2)

Fells Point Research LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be
made by certain brokers and dealers").This Exemption Report was prepared as required by 17
C.F.R.§240.17a-5(d)(1) and (4).To the best of its knowledge and belief,the Company states the
following:

(1) The Company claimed an exemption from 17C.F.R.§240.15c3-3 under the provisions of 17
C.F.R.§240.15c3-3 (k)(2)(i) and;

(2) The Companymet the identified exemptionprovisionsin 17C.F.R.§240.15c3-3(k)throughout
the most recent fiscal year without exception.

While the Company does not maintain any "special accounts for the exclusive benefit of
customers" as the Company's business is solely to provide financial researchto institutional
investors and does not carry any customer accounts, the Company believes that claiming an

exeiription.under Rule 15c3-3 paragraph K(2)(i) isappropriate asother exemption sectionsdo
not apply.

Fells Point Research LLC

I, David N.Pringle, affirm that, to my best knowledge and belief, this Exemption Report is true
and correct.

By: David N.Pringle

Titler CEO

Date of Report: February 9,2018
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